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PLEASE  PASS  TO  OPIC  FOR  AMIE  PATEL  AND  BILL  PEARCE 

E.O.  12958:  N/A 
TAGS:  EINV  OPIC  SF 

SUBJECT:  SOUTH  AFRICA  RESPONSE  TO  OPIC-SUPPORTED  INVESTMENT 
FUND 

REF:  STATE  200494 

^1 . Per  request  in  ref tel,  post  provides  the  following 
comments  regarding  OPIC ' s proposed  backing  of  Ethos  Fund  V. 

Capital  to  build  houses  will  improve  the  serious  shortage 
of  low-income  housing  in  South  Africa  and  is  compatible  with 
sag's  current  housing  policies. 

Funds  for  housing  are  provided  by  other  sources, 
including  SAG  programs,  charitable  funds,  and  commercial 
banks,  many  of  which  make  use  of  USAID  loan  guarantee 
programs.  However,  additional  capital  from  other  sources, 
such  as  OPIC,  are  still  necessary  to  help  meet  current 
housing  needs. 

USAID  officers  are  aware  of  the  Ethos  Fund,  and  do  not 
know  of  any  problems  associated  with  this  Fund. 
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